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WSTS Semiconductor Market Forecast

World Release Date: 2 November 2004 - 6:00 UTC
Vancouver, Canada, Autumn Forecast Meeting 19 - 22 October 2004

From The WSTS Board Of Directors:

According to the World Semiconductor Trade Statistics (WSTS), the world semiconductor market is expected to reach a size of $213B in 2004, an increase of 28% over 2003, virtually unchanged from the last forecast presented in May 2004 ($214B). Within the environment of a generally recovering world economy and growing demand in major application end-markets, semiconductor industry growth was stronger than expected in the first half of 2004. However, industry shipments growth rates in 3Q 2004 are suggesting an earlier than expected deceleration in growth in the second half of 2004, compared to the May WSTS forecast. This semiconductor industry slowdown is expected to extend into 2005 with the WSTS currently projecting 1.2% growth, revised down from the May WSTS forecast of 8.5%. The earlier than anticipated deceleration in semiconductor market growth has lead to expectations of a soft landing in 2005, thus moving the projected next industry downturn closer to the present, but lessening its severity, compared to the May WSTS forecast. The WSTS forecast for 2006 semiconductor market growth is now +3.0%, revised up from the May WSTS forecast of -0.7%, with gradual gains in momentum leading to double-digit growth in 2007. While the forecasted semiconductor market cycle is much smoother than previous cycles, the different regions and products maintain their historical patterns. That is, the memory product cycle is more pronounced than the other products and Asia Pacific continues to be the fastest growing region, due not only to a continuing shift in equipment production but also to rising internal demand in those countries.  The growth of equipment production in Mainland China will help sustain faster than average growth in Asia throughout the forecasting period.

	 
	Amounts in US$M
	Year on Year Growth in %

	 
	2003
	2004
	2005
	2006
	2003
	2004
	2005
	2006

	Americas
	32,330.7
	39,369.3
	38,770.8
	38,404.2
	3.4
	21.8
	-1.5
	-0.9

	Europe
	32,310.0
	38,480.8
	38,570.8
	39,411.4
	16.3
	19.1
	0.2
	2.2

	Japan
	38,942.2
	46,234.7
	46,849.0
	48,381.2
	27.7
	18.7
	1.3
	3.3

	Asia Pacific
	62,842.6
	88,689.6
	91,131.8
	95,603.3
	22.8
	41.1
	2.8
	4.9

	Total World - $M
	166,425.5
	212,774.5
	215,322.4
	221,800.0
	18.3
	27.8
	1.2
	3.0

	Discrete Semiconductors
	13,347.0
	15,964.6
	15,921.4
	16,382.0
	8.1
	19.6
	-0.3
	2.9

	Optoelectronics
	9,544.7
	13,784.6
	15,781.5
	17,113.6
	40.6
	44.4
	14.5
	8.4

	Sensors
	3,569.2
	4,890.9
	5,456.9
	6,164.2
	237.9
	37.0
	11.6
	13.0

	Integrated Circuits
	139,964.7
	178,134.5
	178,162.6
	182,140.2
	16.1
	27.3
	0.0
	2.2

	Bipolar
	216.8
	246.8
	202.3
	165.9
	-4.2
	13.8
	-18.0
	-18.0

	Analog
	26,793.9
	31,623.6
	31,862.0
	33,202.8
	12.0
	18.0
	0.8
	4.2

	Micro
	43,526.1
	49,737.1
	50,667.8
	53,810.9
	14.3
	14.3
	1.9
	6.2

	Logic
	36,921.9
	49,297.1
	49,896.9
	52,181.2
	18.1
	33.5
	1.2
	4.6

	Memory
	32,506.0
	47,230.0
	45,533.5
	42,779.4
	20.2
	45.3
	-3.6
	-6.0

	Total Products - $M
	166,425.5
	212,774.5
	215,322.4
	221,800.0
	18.3
	27.8
	1.2
	3.0


Note: 
All numbers are displayed as rounded to one decimal place, but totals are calculated to 3 decimal places precision.

For further information, please consult (click on name for email address):

	In the Americas
	Ken Davis
	Americas Vice Chairman
	+1 (512) 895-3384

	In Europe
	Ulrich Schaefer
	Europe Vice Chairman
	+49 (7121) 35-2333

	In Japan
	Hiromu Yamamoto
	Japan Vice Chairman
	+81 (42) 532-1466

	In Asia Pacific 
	Moon Kwan Park
	Asia Pacific Vice Chairman
	+82 (31) 630-4775

	For the World
	Bill Jewell
	World Chairman
	+1 (972) 927-4511


WSTS is an independent non-profit organization representing close to 90% of the world semiconductor industry (Internet address: � HYPERLINK "www.wsts.org" ��www.wsts.org�). These forecasts will be released twice a year, in May and October.











